The ways to improve customs support
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The organizational and legal issues regulating the movement of goods through the Ukrainian border
by the business entities are described in the article. The practical implementation of foreign economic
activity of business entities within the Customs Code of Ukraine contributed to increasing the volume of
exports and imports to Ukraine to 57.2 billion US dollars and to 69.9 billion US dollars respectively for
the ten months of 2012. It is proved that during the five years after Ukraine's accession to the WPA, an
increase of import and a reduction of export in the domestic production are observed on the domestic
market of the state. The positive implementation of customs clearance documents in an electronic way is
emphasized, the simplified organizational and technical components of customs operations, the examples
of companies, and customs documents in electronic form are given as examples. The ways of further
improvement of customs enforcement activities of business entities in the connection with the increasing
possibility of Ukraine international contracts, which are aimed at improving transport and other
infrastructure in border areas of the state are suggested. The questions of the protection of national
interests in the determination of the time and conditions at the end of import operations, the
strengthening of the control over compliance with the currency legislation and completeness of tax
declaration by the importing companies are put.

Keywords: foreign trade operations, border, code, customs, commaodity, export-import.

VIIK 339.9; 554.025 JEL codes: F13, F23, K23, M21

Statement of the problem. Residents of Ukraine, both businesspersons and ordinary
citizens are engaged in foreign economic activity according to the rules written in the
appropriate legislation. The process of transporting goods across the border is regulated by the
state by means of laws and regulations in which the regulatory aspects of export and import
operations and the rights and obligations of economic operators are defined. A successful
performance of economic operators is based on the legal regulation of the transport of goods
across the Ukrainian border, mandatory declaration of goods, vehicles and other items through
the customs border, customs valuation of goods.

Customs regulation of foreign economic activity is carried out according to the Law of
Ukraine "On Foreign Economic Activity" (1991), the Customs Code of Ukraine (2012) and
other laws on customs regulations and international agreements. Customs supervision is a
series of activities carried out by the customs authorities within their jurisdiction to ensure
compliance with the rules set out by the Customs Code of Ukraine, laws and other normative
legal acts of the customs legislation. Control is required for all goods and vehicles crossing the
state border.
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The development of foreign economic relations, the increase of exports and imports
volume of goods and sustainable, economic relations with foreign partners set up are
extremely important for the system development of Ukraine in accordance with the
globalization of the world economy [7]. The number of scientific works is devoted to the
theoretical and practical aspects of providing foreign economic activity by the business
entities, including their customs support. Our previous researches have established the role of
Mykolayiv customs in the ensuring of foreign economic activities by the business entities and
identifying the components of the organizational and administrative support of the activity by
the customs authorities [4; 5].

The researches of O. Amosha, V. Lyashenko, N. Osadcha, T. Kornyeva and others are
devoted to the problems of simplification of tax and customs administration and improvement
of the efficiency of the regulatory customs regime for the subjects of foreign economic
activity. The scientists confirm that the problem for further reform of the tax administration
system, which requires getting rid of the complexity of regulatory norms, different
interpretations of laws, improvement of the relations between taxpayers and tax service is vital
for the state [1; 6].

According to our understanding the customs regime must take into account the interests of
entrepreneurs-subjects of foreign economic activity and those of the state. In practical terms,
the association of these competing interests is very problematic because they do not always
coincide. The relevance of the research is caused by the increasing role and the importance
of implementation of foreign economic activity by the subjects of Ukraine that needs to
improve the procedure of clearance of goods and vehicles.

The rational model of relations between the state and a businessman should provide the
satisfaction of the subject of the foreign economic activity by the favourable conditions for the
realization of customs regimes and ensuring economic interests.

The aim of the research is to identify and analyse the administrative and legislative
influence and practical components aiming to improve customs support activities of
international business.

Information presentation. International cooperation in the field of customs affairs in
Ukraine is one of the main objectives of the customs authorities of Ukraine, which are
subordinated to the specially authorized central body of executive power in customs matters -
former State Customs Service of Ukraine. As a result of the reform of public administrations
in the country, the Ministry of income and charges Ukraine is established, which combined the
functions of the State Tax Service of Ukraine and the State Customs Service of Ukraine
regarding the administration of taxes and fees. The Ministry is empowered to control the
calculation and payment of taxes and fees, compliance with license conditions, the state
sanitary-epidemiological, veterinary, phyto-sanitary and environmental characteristics of
goods that are made to cross the border.

Available territorial and geographical potential and infrastructure of the state in the process
of economic and industrial activity allows entrepreneurs to realize their right in the field of
foreign economic activity. Foreign economic relations appear between economic operators in
carrying out a foreign economic activity, defined as an economic activity that in the process of
its implementation requires the crossing of property and (or) labour across the customs border
of Ukraine. Customs procedures are the operations connected with the implementation of
customs control of goods and vehicles across the customs border of Ukraine, their customs
clearance, charged under the legislation of taxes and fees. Customs inspections are carried out
according to the Customs Code of Ukraine, and the result of customs control procedures is the
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fullness of revenue customs fees, which are the basis for the customs value of goods and
vehicles. The presence of an appropriate legal and regulatory framework that regulates foreign
economic relations provides grounds for entrepreneurial export and import activities by
economic operators.

In the progress of historical and economic development within five years after Ukraine's
WTO accession an increase in imports and reduction of domestic products is determined on
the domestic market of the state. This is confirmed by the fact that at the beginning of the
2000s 70-72% belonged to the domestic products and 28-30% belonged to the imported
products. In modern times the domestic production does not exceed 54% and import
production is 46%, and in the segment of consumer goods and light industry import
production is up to 80-90% [3].

For ten months of 2012, exports and imports of goods of Ukraine amounted to 57.2 and
69.9 billion dollars U.S. correspondingly and increased compared to the same period in 2011
by 2.8 and 4.4%. The negative balance of foreign trade was 12.8 billion dollars U.S. (for
comparison it was 11.4 billion dollars U.S. in 2011), and export-import coverage ratio was
0.82 (for comparison it was 0.83 in 2011).

The achievements of these indicators of foreign trade were provided by the results of the
state activity with the partners from 212 countries of the world [4].

According to the laws of the Customs Code of Ukraine (2012) each economic operator of a
foreign economic activity may submit declarations in electronic form that, on the one hand,
reduces the potential for corruption of customs workers and, on the other hand, is a convenient
and accessible form of customs documents for economic operators. As for 01.09.2013 the
share of customs declarations in electronic form was 84% of the total amount (in 2012 it was
only 2%). Generally, declarations in electronic form are used by the enterprises in their
practices that are significant in terms of taxpayers, for example, by Mykolaiv region State
Enterprise Training and Production Complex of Gas and Turbine Building "Zarya—
Mashproekt™, subdivision united company "Rusal”, "Mykolaiv Alumina Plant”, limited
liability company "Sandora™ and others.

The positive components of a number of simplifying customs procedures for monitoring
and clearance of goods at customs include:

1. Simpler placing of goods at temporary storage.

2. Reducing the number of documents for customs transactions.

3. Improvement of the customs value of goods procedure (calculating).

4. The interpretation of the disputed regulations of the Customs Code of Ukraine in
favour of the declarant.

5. The right of self-selection of the customs clearance place by the declarant without
presentation of the letter of detachment.

6. Setting a maximum time for customs clearance that should be not more than 4 hours.

7. Presence of possibility to challenge the inactivity of the customs authorities by the
declarant (actions and decisions to simplify customs procedures).

8. Consideration of important regulations of the International Convention on the
Simplification and Harmonization of Customs Procedures, the International Convention on the
temporary entry and others.

In this context, it is important that the improvement of customs procedures is mentioned by
both proper economic operators of entrepreneurial activity and representatives of law firms
("Fem-Fart", ""Sim-Practitioner", "Soul Group"), that provide foreign trade [2].
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The reducing of the administrative barriers, the services upgrading and the implementing
of information technology for customs posts have a positive effect on reducing the time of
customs clearance and reduction of paper documents. In particular, during 2013 the customs
post in Chop issued more than 74,000 customs declarations, 67,000 of them were in electronic
form (91% of the total number). The positive attitude of businesses to the modern format of
customs procedures is caused by the reduction of time and financial costs of conducting
foreign economic activity by the business entities: it took from 50 to 70 minutes to register the
customs declaration in 2012. Every day the improving customs procedures allow replenishing
the country's budget up to 6 million hrivnas (9% more than in 2012) according to the results of
the Chop Customs in Transcarpathia [8].

Along with the further improvement of customs support businesses need:

1. Reasoning for the adjustment of value of goods by the customs authorities.

2. Introduction of international standards of customs valuation.

3. Implementation of a complete system Computerization of customs valuation.

4. Guidance on the standards of the World Customs Organization and the World Bank's
recommendations in this area.

5. Active development of electronic customs declaration with a view to strengthening the
position in the ranking of the easy conducting of international trade Trading Across Borders.

The Supplementary Agreement signed in November 2012 between Ukraine and the
European Union to the Treaty on the financing of joint operational programs "Hungary—
Slovakia—Romania—Ukraine  2007-2013", "Poland-Belarus—Ukraine 2007-2013" and
"Romania—Ukraine—Moldova 2007-2013 "provides the possibility to extend the duration of
the contract that allows to sign contracts for new projects involving Ukrainian beneficiaries
and partners, including large-scale projects and infrastructure projects and to finish the
implementation of existing projects.

In the current period 145 projects under the three programs of cross-border cooperation are
being implemented and are in the pipeline with the participation of Ukraine. The results of
these projects will be the modernization of checkpoints across the state border, the
improvement of border areas transport and energy infrastructure.

Along with the improvement of the customs support the movement of goods across the
border of Ukraine demanded in 2012 the introduction of amendments to the " Procedure for
determining the terms and conditions of completion of import operations without importing
the goods into the territory of Ukraine", because in 2012 about 10.0 billion dollars was taken
out of the state as payment for imported goods that were not actually set in the country. The
amendments provided for the exclusion of the rule that instead of promoting foreign trade and
increasing revenue payments to the budget were used by entrepreneurs to unjustified
withdrawal of currency abroad, to strengthen the monitoring of the currency legislation and
full declaration of taxes by the importing companies.

Conclusions. All mentioned before suggest progressive nature of the Customs Code of
Ukraine by its content that meets the requirements of the global community in international
relations in general and provide safety activities of economic operators in the field of foreign
economic activity. This in turn strengthens Ukraine as a country that is capable for the activity
in the global economy and acts as a guarantor for domestic enterprises and foreign partners in
the process of international economic activity. Organizational and administrative measures,
being implemented into practical activities of customs authorities, provide the simplification
of customs support of the subjects’ activity in the foreign trade and its modernization.
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Prospects for further research. The issue of improving customs procedures need further

regulation in organizational and technological aspects, as dynamic processes of their
technological implementation require systemic analysis and adequate response to them by the
state customs authorities.
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PaccMOTpeHbl  OpraHU3allMOHHO-IIPABOBBIE BOIIPOCH PEryIMPOBaHMs IIPOLECCOB IEPEMEIICHHS
Ipy30B 4Yepe3 TpaHUIy YKpauHbl CyOBEKTaMH XO3AHCTBEHHOH pesTenbHOCTH. [IpakTuueckas
peanu3anusl  BHEITHEIKOHOMUYECKOH  JIEATEIBHOCTH CYyOBEKTOB  XO3SICTBOBaHHSI B  paMKax
Tamo)xeHHOTO KoAekca YKpauHBI CHOCOOCTBOBaja HapalldBaHHWIO OOBEMOB IKCIOpPTAa M HMIIOpTa
ToBapoB YkpauHoi 10 57,2 u 69,9 mupn pon. CILA cooTrBeTcTBeHHO 32 necats MecsaueB 2012 rona.
OO00CcHOBBIBaeTCSI, YTO Ha MPOTSDKEHUH ILITH JIET rmocie BeTyruieHus Ykpaunsl B BTO Ha BHyTpeHHEM
pBIHKE TOCyAapcTBa HAONIOHAeTCsl yBENMUCHHWE HWMIIOPTHOM M COKpamleHHe 4YacTH O3KCIOPTHOH
oTedecTBCHHOW mnponaykuuu. IloguépkuBaeTcss TOJNOKUTENBHOE OCYLIECTBICHHE TaMOKEHHOTO
oopMIIEHHS TOKYMEHTOB OJIEKTPOHHBIM CHOCOOOM, HaBEAEHHI YIPONIAIOIINE OpPraHH3aI[HOHHO-
TEXHOJIOTHIECKHE COCTAaBILIOMINE JEATEIBHOCTH TAMOXKEHHBIX OPIaHOB, HPHMEpHl NPEINpUSATHI,
oopMIISTIOIINE TaMOXKEHHBIE JOKYMEHTHI B 3JIEKTPOHHOH (opme. [IpemnoskeHs! myTH JaabHEHIIEro
COBEpIICHCTBOBAHHUS TAMOXKEHHOTO OOECIEUeHMSI MASSITENbHOCTH CYyOBEKTOB MpeINPHHIMATENbCKOM
JIEATETPHOCTH B CBS3M C BO3PAcTarolmiell BO3MOXKHOCTBIO YKPAWHBI 3aKIIOUCHUS] MEXTyHapOAHBIX
KOHTPAKTOB, KOTOpbIE HANpaBICHbl HA YIydIIEHHE TPAHCIOPTHBIX H JPYTUX HHOPACTPYKTYp
MIPUTPAaHUYHBIX TEPPUTOPUM rocyaapcrBa. PaccMOTpeH BONPOC 3alUThl HALIMOHAIBHBIX UHTEPECOB B
YacTH OIpe/eNICHUs BPEMEHHM U YCJIOBUH OKOHYaHMS UMIIOPTHBIX OINEpalMii, YCUJICHUS KOHTPOJ 3a
COOJIIOJICHNEM BaJIFOTHOTO 3aKOHOJATENhCTBA W IIOJHOTOW JEKIAPUPOBAHUS HAJIOTOB KOMITAHHSIMHU-
HMIIOPTEPaMHU.

Kniouesvle cnosa: BHEITHEAKOHOMUUYECKHE OIIEpalUY, TPaHULA, KOJEKC, TAMOXHS, TOBAp, SKCIOPT-
HMITOPT.
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JocmimpkeHo opraHi3aliifHO-TeXHOJIOTIYHI 3acaayl PeryJIOBaHHS IPOIECIB MEPEMINICHHS BaHTaXIB
4yepe3 KOpIOH YKpaiHH BiIMOBIAHO 0 BUMOI MHUTHOTO KOJAEKCY YKpaiHH Ta NMOBHOBa)X€Hb MHTHHX
opraHiB. BCTaHOBIICHO TEHJCHII CKOPOYECHHS YaCTKM BITYM3HAHOI NpPOJYKLii B EKCOpTi Ta
301IBIICHHS IMIOPTHOT, 30KpeMa B CErMEHTI TOBapiB CIIOXKMBAHHSI i JIETKOT MPOMHUCIIOBOCTI cknamae 80—
90%. OOrpyHTOBaHO, IO 3HIKEHHS aJAMIHICTPaTUBHUX Oap’epiB, MOJepHi3allis TMOCIyr Ta
BIIPOBA/DKEHHS iHQOPMALIHIX TEXHOJOTiH Ha MOCTaX MHUTHHIb MO3UTHUBHO BIUIMBAE HA CKOPOUYCHHS
4yacy MHUTHOrO O(opMJICHHsS Ta 3MEHIICHHs [anepoBOro JIOKYMEHTO00iry. BrockoHaneHHS MHUTHHX
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IpoLeyp 3a PaxyHOK BIIPOBA/DKCHHS CIEKTPOHHOTO BapiaHTy IX OGOPMIIEHHS [03BOJIIE IOIHS
MOTIOBHIOBATH OIOJUKET KpaiHu Ha 6 MIIpA. TpH. YOICHKOI0 MUTHHUIICIO Ha 3aKapmaTTi.

Haromnomieno, mo MiXHapoAHE CHiBPOOITHUITBO Y Taly3i MUTHOI CIpaBH B YKpaiHi HaJCKUTH 1O
OCHOBHHUX 3aBJaHb MHUTHUX OpraHiB YKpaiHH. A HasBHUI TepuTopiadbHO-reorpadiyHuii HOTEHIial Ta
iHppacTpyKTypa [Iep)kaBH y MpoOLeci 3AiHCHEHHS eKOHOMiYHO-BHPOOHHYOI isSUIBHOCTI 1O3BOJISIE
cy0’eKTaM MiANPHUEMHUIBKOI TiSUIBHOCTI peanizyBaTH CBO€ NpaBo y cdepi 30BHINIHEOEKOHOMIUHOT
IiSITBHOCTI.

BumeposrisiHyTe 103BOJISIE CTBEPIXKYBATH IIPO TNPOTPECHBHHMH XapakTep II0JI0KeHb MHTHOTO
KOJIeKcy YKpaiHU 3a HOTro 3MiCTOM, IO BiJITOBiZJa€ BUMOTaM CBITOBOI CIUIEHOCTI y cepi MKHAPOIHUX
BIJHOCHH 3arajioM Ta 3a0e3meuye O€3MEUYHICTh MiSIBHOCTI TOCIONAPIOIOYHX CYO’eKTiB y cdepi
30BHIIITHLOCKOHOMIYHOI AisITBHOCTI. B CBOIO yepry 1e yTBepkye YKpaiHy sIK IepKaBy, siKka 34aTHa 10
NISUTBHOCTI Y CBITOBIM €KOHOMINI - Ta BUCTYNATH TapaHTOM MJIS BITYM3HSHUX MiANPUEMCTB Ta iX
3aKOPJOHHHX MApTHEPIB y MpoIeci 3A1HCHEHH MKHAPOIHOI TOCIIOAapYOo1 JisSUTBHOCTI.

HaBeneni ckimagoBi MoganbIIoro BIOCKOHAJICHHS MHTHOTO CYHNPOBOIDKEHHS MISTIBHOCTI CyO’€KTiB
MiANPUEMHUAIBKOT JisTTBHOCTI Y BIAMOBIMHOCTI 7O CBITOBOTO JOCBIAY Yy I cdepi Ta TpUKIAIH
MANPUEMCTB-CY0 €KTIB  30BHIIIHPOCKOHOMIYHOI JISUIBHOCTI, SKI O(QOPMISIFOTH MHTHI JOKYMEHTH
CJICKTPOHHUM BapiaHTOM. PO3risHyTO CTaH Ta mepcrneKkTHBH (iHAHCYBaHHS CHUIBHUX MDKHApOIHHX
IporpaM Ta YKJIaJaHHS HOBHX KOHTPAKTIB II0 peaii3amii BeIMKOMacmTaOHHX IHPPAaCTPYKTYPHHX
MIPOEKTIB, CIPSIMOBAaHMX HA MOJEPHI3AIiI0 MyHKTIB MPOITYCKY Yepe3 JAep>KaBHUH KOPAOH, MOKPAIICHHS
TPAHCHOPTHOI Ta EHEPreTW4HOi 1HQPACTPYKTYpH, NPHKOPAOHHHX TEpPHUTOpiil. 3BepHYTO yBary Ha
HEOOXiHICTh 3aXHCTy HALIOHAIBHHX IHTEPECiB B YACTHHI BU3HAUCHHSA Yacy Ta YMOB 3aKiHUCHHS
IMOOPTHUX oOmepamiid, MOCWIECHHS KOHTPOIIO 3a JOTPUMAaHHSIM 3aKOHOJABCTBA 1 IOBHOTOIO
JIeKJIapyBaHHs [OAATKIB KOMIIaHIIMU-IMIIOpTEPaMH.

Kniouoei cnosa: 30BHINIHLOCKOHOMIYHI oOTepaiii, €KCIOpPT-iMIOPT, KOJACKC, KOPAOH, MHTHHIIA,
TOBap.
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